



MedPAC recommends composite rate update for ESRD program
3/2/2010


On March 1, the Medicare Payment Advisory Commission released its March 2010 Report to the Congress: Medicare Payment Policy.  
 
The principal focus of the report is the Commissions recommendations for annual rate adjustments in fee-for-service Medicare. These updates are based on an assessment of payment adequacy taking into account beneficiaries access to care, supply of providers, the quality of the care they receive, and Medicare margins, according to MedPAC. The report also reviews the Medicare Advantage (MA) and Prescription Drug programs. 

For outpatient dialysis services, MedPAC recommends that "Congress should update the composite rate by the projected rate of increase in the ESRD market basket index less the adjustment for productivity growth for calendar year 2011 (a net updated of approximately 0.7%).  

MedPAC said it also remains concerned that in 2010, Medicares payments to MA plans will again exceed Medicare FFS spending for similar beneficiaries. MA plans will continue to provide enhanced benefits, but at a high cost to the Medicare program. This higher spending results in increased government outlays and higher Part B premiums for all beneficiaries (including those not in MA) at a time when both the Medicare program and its beneficiaries are under increasing financial stress. MedPAC said it also recommends financial neutrality between the MA and FFS payment systems. 
 
The commission said it recognizes that managing updates and relative payment rates will not solve the fundamental problem with current Medicare FFS payment systemsthat providers are paid more when they deliver more services without regard to the quality or value of those additional services. MedPAC  said these update recommendations should be considered in the context of the many prior recommendations to move beyond FFS to more comprehensive payment systems that would cross sectors and to pay for higher quality, for example, medical homes, readmissions penalties, and pilot testing of bundled payments.  
 
Link below to the full report. The ESRD analysis begins on page 139.

http://www.nephronline.com/uploaded/reports/medpacmar10_entirereport.pdf
